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Abstract 
Technical analysis has been increasingly popular over recent years. Many fund 
managers, analysts and chartists trade according to the long and short signals as 
indicated by the trading rules, hoping to gain excess profits. Whether technical 
analysis generates significant returns will be examined in this paper, via the study of 
the Relative Strength Index (RSI) on the foreign exchange market. An empirical 
profitability investigation on 6 cross-rates for the RSI trading rules is carried out. It is 
found that we cannot reject the market efficiency hypothesis in foreign exchange 
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1 Introduction 
Technical analysis has been increasingly popular over recent years. The 
commencement of this analysis can be dated back to the 1600s in the commodity 
market in acient Japan. The philosophy behind technical analysis is that historical 
price patterns will be repeated in the future, and as a result, it is worthwhile to 
uncover the major patterns that govern the price movements. Many financial 
practitioners make investment decisions based on technical analysis. They trade 
according to the long and short signals as indicated by the trading rules, aiming at 
making excess returns from this kind of continuous long and short. Whether 
technical analysis generates significant profitability or shows market efficiencies has 
been a controversial issue. Since research on this topic is still in its infancy, there are 
not many studies that have been finding evidence to prove the usefulness of technical 
analysis. 
For an efficient market, current price reflects fully the market information, as 
stated by the Efficient Market Hypothesis (EMH) (Fama, 1976). Moreover, the 
mainstream theory of finance, developed since the 1950s by Nobel-prizewinning 
academics like Harry Markowistz，James Tobin and William Sharpe, is grounded on 
the EMH and assumes that players in financial markets are well informed, smart and 
greedy. Consequently, any excess return from applying trading rules will be 
considered as evidence against the EMH and modem theory of finance. There are 
some studies arguing that trading rules do work in stock markets and foreign 
exchange market. However, transaction costs are not considered in most of these 
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studies. When reasonable transaction costs are taken into account, there is no 
evidence of trading rule profits. 
Some recent studies such as Szakmary and Mathur (1997), Sweeney (1997) 
and Saacke (2002) suggest that there may be a connection between profitability of 
application of trading rules and central bank interventions. They argue that trading 
rules give abnormally high returns during the days in which central bank intervenes 
the market. If those trading periods, with central bank intervention, are removed, the 
returns would be significantly reduced. Whether interventions create market 
inefficiencies has been an interesting topic in recent years, and financial practitioners 
try to obtain excess returns during each intervention period. 
A novel view on technical analysis is from Psychology. Psychologists have 
conducted some experiments and discover that some biases in our mind will have 
impact on forecasting and decision making in complex environments. For example, 
0’ Creery et. al. (2003) conducted an experiment on one of the phenomena called 
"illusion of control". It states that human being hates randomness, and that when 
people are presented with random numbers and charts, they will try to find out some 
common pattern of the figures. It partly explains why there are lots of trading rules 
arise. This bias also relates to another human bias - overconfidence. People like to 
attribute correct forecasts to their own vision but failures to unexpected events that 
no one could have foreseen. Therefore, people tend to over-report the successful 
cases, whereas cases of failures maybe being under-reported. Thus, current 
publications showing the successflilness of technical analysis may be a result of data 
mining and should be interpreted with caution. 
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Most of the technical trading rules, such as moving average crossover or 
momentum, are simple in nature and easy for general public to apprehend. For that 
reason, whether technical analysis's popularity stems from its sheer simplicity or 
successfulness in making profits remains suspicious. 
Most studies investigating the profitability of technical indicators focus on 
the moving average rules and trading-range breakout rules (Brock et al., 1992; 
Hudson, Dempsey and Keasey, 1996). Little effort, however, is devoted to the study 
of the Relative Strength Index (RSI). ^The RSI was first introduced by Welles Wilder 
in an article in Commodities (now known as Futures) Magazine in June, 1978. When 
Wilder introduced the RSI, he recommended using a 14-day RSI. Since then, the 9-
day and 25-day RSIs have also gained popularity. It has become a popular oscillator 
during the last decade. The RSI is a price-following oscillator that ranges between 0 
and 100. In this paper, we will demonstrate the use of trading rules based on Relative 
Strength Index and investigate whether it is successful in generating excess returns 
when compared with various benchmarks. Two types of RSI trading strategies will 
be employed in the foreign exchange market. We implement daily trading on six 
kinds of cross-rates and calculate the daily return to test the significance of each case 
under study. 
1 A related study is Chan and Chong (2004) about the comparison between trading strategies based on 
modal point and closing price. They found that modal point data can outperform closing price. 
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2 Literature Review 
EMH states that today's prices are impounding fully all the available 
information. An efficient market processes information efficiently and asset prices 
follow random walks. As a result, the studying of historical prices with the hope of 
getting excess return is doomed to be a futile exercise. 
Although the EMH seems to be reasonably logical, technical analysis can still 
find its market. Technical analysts believe that information contained in historical 
prices is not correctly and completely incorporated in current prices (Ellinger, 1971) 
and price and volume data provide indicators for future price movements. Trading 
rules that generate buy and sell signals based on the historical price information are 
often used. By examining these data, information may be extracted on the 
fundamentals that drive returns. If the process by which prices adjust to information 
is not immediate, then market statistics may impound information that is not yet 
incorporated into the current market price. Therefore, large financial institutions 
spend much time, money and effort in an attempt to predict future prices, or future 
patterns of prices. 
2.1 Studies against the trading rule profits 
Voluminous studies have documented supporting evidence for market 
efficiency. Meese and Rogoff (1983) found that no economic model was available 
which could out-perform random walk models. Raj (1988)，employing tick data from 
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the Sydney Futures Exchange, concluded that the application of simple trading rules 
cannot realize abnormal returns. 
Neely (2002) used exchange rates of Australian dollar, German Mark, Swiss 
Franc and Japanese Yen to investigate whether central bank intervention creates 
technical trading rule profits. The hypothesis that intervention creates opportunities 
for making profits was rejected. He shows that the high frequency evidence rejects 
the hypothesis that intervention generates trading rule profits. On the other hand, 
Olson (2003) has found results which were against trading rules abnormal returns. 
He argued that trading rules profits have been declining over time and that previous 
positive results were due to the temporary market inefficiencies in earlier years. He 
has tested the Moving Average rule on 18 exchange rate series over the period from 
1971 to 2000. It was found that the rate of return was declining over time and that it 
was about zero in the 1990s. Thus, it is possible that once the corresponding trading 
rules are recognized, the temporary inefficiencies of market will be eliminated. 
Similarly, Neely and Weller (2003) examined the out-of-sample performance of 
intraday technical trading strategies by two methodologies: genetic programming and 
optimized linear forecasting model, and no evidence for excess returns was found 
when reasonable transaction costs and trading hours were taken into account. 
2.2 Studies for the trading rule profits 
On the other hand, there are also studies supporting technical analysis. 
Sweeney (1988) extended the study of Fama and Blume (1966) and employed the 
same 13 securities for which Fama and Blume suggested filter rules could be 
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profitably employed. Sweeney concluded that these filter rules could still be 
employed to realize a profit, but that this profit was very sensitive to transaction costs 
and bid-ask spread. In a further study based on US data, Neftci (1991) employed the 
Dow Jones to evaluate a set of ad hoc trading rules, and concluded that few of the 
rules generate well-defined techniques of forecasting. Moreover, the poor 
performance of exchange rate models (Meese and Rogoff, 1983; MacDonald and 
Taylor, 1991), high exchange rate volatility (Dombusch, 1987), and the rejection of 
the EMH in the foreign exchange market, documented by Hodrick (1987), and 
Frankel and Froot (1987), suggested that foreign exchange dealers may be realizing 
abnormal returns, via technical analysis. 
Saacke (2002) studied daily data on foreign exchange market and found that 
central bank earned profits from interventions, and during the intervention period, 
there were unusual profits from technical trading rules. Szakmary and Mathur (1997) 
examined correlation between trading rules profits and central bank interventions. 
They found that there were strong associations between the two, for three major 
currencies. Returns are significantly positive on Fridays and Mondays but not in the 
middle of the week. A possible explanation for this is that news on interventions 
usually revealed during weekend. 
Since the evidence supporting trading rules, thus far, has been mostly from 
dollar-based exchange rates, it remains questionable whether trading rules are 
profitable for cross-rate. A currency cross-rate represents a home country's currency 
per unit of a foreign country's currency, with neither one of them being stated in US 
dollars. The cross-rates help explain some otherwise perplexing moves in various 
US-based exchange rates. A pertinent study was by Lee and Mathur (1996), whose 
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showed that the moving average trading rule is not profitable in most of the 
European cross-rates. This paper will study the same cross-rates by the Relative 
Strength Index trading rule. 
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3 Data Descriptions and Methodology 
The data series used in our study are obtained from DataStream of The Chinese 
University of Hong Kong. The data series consist of six cross-rates of the foreign 
exchange market dated from 01/01/1988 to 31/12/1999^ The six cross-rates are 
DM/BP, SF/BP, SF/DM, Yen/BP, Yen/DM and Yen/SF, where DM is German Mark, 
BP is British Sterling, SF is Swiss Franc and Yen is Japanese Yen. These six cross-
rates are chosen because we are trying to compare the results of Lee and Mathur 
(1996) in which he uses the same six cross-rates with moving averages as trading 
rules. His data series range from 01/01/1988 to 31/12/1993. Therefore, our data 
covers the whole of his data period and on top of it, we extend our study for 6 more 
years to 1999. Apart from the 12-year full sample, data are partitioned into two 
subsamples of equal length: 01/01/1988 to 31/12/1993 and 01/01/1994 to 31/12/1999 
for easy comparison with Lee and Mathur (1996). In addition, in 2000，since the 
introduction of Euro, the uses of some European currencies have been abolished. 
Therefore, data is available until 1999. We do not consider using Euro as one of the 
components because of there are limited data available. 
In this paper, the profitability of Relative Strength Index (RSI) trading rules 
in foreign exchange market will be investigated. The Relative Strength Index is 
defined as the ratio of the sum of all positive changes of prices to the total of absolute 
2 
In the process of obtaining data series, we encounter some difficulties. For some of the cross-rates, 
some of the data are missing. For this case, we have computed the cross-rate with reference to the US 
dollar so as to complete the whole data series. For example, if we have to find Yen/BP, Yen/US times 
US/BP is used. 
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changes of prices in a certain period multiplied by 100. Mathematically speaking, the 
n-day RSI at time t is defined as: 
RSIt{n) = ^ ^ ： — X100 (1) y Pt-i-Pt-i-x 
where |x| denotes the absolute value of x，Pt denotes the closing spot of a currency or 
an index at time t, /{ • } is an indicator function which equals one when the 
statement inside the bracket is true, and equals zero otherwise. 
The RSI is an indicator showing market overbought and oversold signals. It 
goes up when the market is strong; conversely, it goes down when the market is 
weak. The oscillation range is between 0 and 100. The usefulness of this indicator is 
based on the premise that the RSI will usually top out or bottom out before the actual 
market top or bottom, giving a signal that a reversal or at least a significant reaction 
in market price is imminent. Usually, the market is regarded as overbought if its RSI 
exceeds 70-80 and it is likely that price will be falling down, whereas when RSI is 
around 20-30 or below, it reflects an oversold situation and price will likely be going 
up soon. The indicator is non-linear. It usually moves fast in the middle range, and 
slow in the overbought or oversold territory. 
In the market, different time spans of RSI are used. The time period 
determines the volatility of RSI. That is, a shorter time span RSI, say 9-day, has more 
noise than 50-day RSI. 
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We have chosen different time span of RSI, they are n = 9，10，14，17，30, 50， 
100 and 250. We would like to investigate whether there is any effective time span of 
RSI that can be used across different cross-rates. 
We will perform daily trading. Buy and sell signals will be generated on 
every trading day according to the rules. There will be two trading rules for testing. 
The first rule is defined as: 
IfRSIt(n) > 50 , then Buy at time t， 
IfRSIt(n) < 50, then Sell at time t. 
The first rule is simple. When RSIt(n) is larger than or equal to 50, a buy 
signal is initiated, otherwise, a sell signal is generated. Since 50 is the mid value of 
RSI, it is always regarded as a bullish-bearish boundary. It is popular to use 50 as a 
reference to separate strong and weak market situation. The underlying meaning of 
this rule is that, if the RSIt(n) is above 50, it implies market stays strong and we 
foresee the market to be good, then we continue to buy. On the contrary, if the RSIt(n) 
is below 50，the market is considered as bearish, so we sell. 
The second rule is defined as: 
If 50 < RSIt(n) < 80，then Buy at time t， 
If 20 < RSIt(n) < 50, then Sell at time t, 
Otherwise, no action will be taken at time t. 
For the second rule, when RSIt(n) is between 50 and 80, a buy signal is 
produced; when RSIt(n) is between 20 and 50，a sell signal is triggered. For RSIt(n) 
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>80 or RSIt(n) < 20，no action will be taken in that particular day. Those days 
without action will be eliminated from the sample. 
This second rule is in fact a modified version of the first. For the first rule, we 
do not take into account the situation of overbought and oversold in which a reversal 
trend may happen when market is in the extreme territory. Therefore, it may not be 
appropriate or profitable to take action in that range. If RSIt(n) is greater than or 
equal to 80, we regard it as overbought. Conversely, if RSIt(n) is less than or equal to 
20，it is regarded as oversold. Thus, we set the cut off at RSIt(n) = 20 and RSIt(n)= 
80 to eliminate the risky transactions. 
Table A provides an example of how the two trading rules are applied. For 
illustrative purpose, n = 5. Signal 1 is the trading signal generated using the first 
trading rule, whereas Signal 2 is the trading signal triggered by the second trading 
rule. At t = 6, RSIt(5) is 60 which is greater than 50, B indicates a buy signal and we 
buy one unit of foreign currency at ？e = 31.3. Both rules give the same signal in this 
case. At t = 10，RSIt(5) is 85.71, therefore a buy signal is initiated and we buy the 
foreign currency at Pio = 31.8 by the first rule. On the contrary, using the second rule, 
as RSIt(5) exceeds 80, there will be no action at t = 10. At t = 14, RSIt(5) = 14.29，as 
it is below 50，a sell signal is generated by the first rule and one unit of foreign 
currency is sold at Ph = 31.4. If we use second rule, there will be no action taken at t 
=14 as RSIt(5) is less than 20. 
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Table A 
t lRSI t (5 ) Signal 1 ~ S i g n a l 2 ~ 1 i 
1 31.1 I … — — — 
2 1 
3 31.2 f 
5 31.3 丨 
6 一 — 6 0 — B B 
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The rate of return of each buy and sell signal is calculated as: 
rt = In Pt+i - In Pt. (2) 
It is important to note that a negative value of r means a positive return for a sell 
signal. 
There are two hypotheses to be tested. First, we would like to test whether or 
not the mean return for buys and sells are significantly higher than the unconditional 
mean return. Secondly, we would like to test whether the return from a pair of buy 
and sell signals is significantly higher than zero. 
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The t-statistic for the buys (sells) is defined as: 
(3) 
^(cr'/A^ + o-'/TVj， 
where jUr is the mean return for buys (sells) and Nr is the number of signals for the 
buys (sells), ju and N are the unconditional mean return and the number of 
observations respectively, c^ is the estimated variance for the entire sample. 
The t-statistic for testing the hypothesis that the return from a pair of buy and sell 
signals equals zero is defined as: 
where jUb and jUs are the mean return of buy and sell signals, Nb and Ns are the number 
of signals for buys and sells respectively. 
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4 Empirical Results 
4.1 First trading rule 
Table 1 shows the summary statistics for the first trading rule of the full sample and 
subsamples: 
TABLE 1 HERE 
We can see that for all samples, the daily returns are slightly negatively 
skewed. We observe that all the kurtosis in Table 1 is positive. However, there are 
two subsamples, DM to BP 88-93 and SF to BP 88-93, with kurtosis exceptionally 
higher than others. 
For ease of exposition, we examine the trends of all six cross-rates over the 
twelve years and also the distribution of log difference of them over time. All the six 
trends and distribution of log difference are depicted in Figure 1 to 12 respectively. 
For kurtosis showing positive value, it means that the distribution has a thicker tail 
than normal and the higher the value, the more volatile the price is. It is depicted in 
Figure 3 and 5 that during the period around 1992，there is a sudden sharp plunge of 
the British Sterling against German Mark and Swiss Franc. The reason is that during 
that year, British pound was being attacked. This explains the exceptionally high 
value of kurtosis during 1988-1993 for DM/BP and SF/BP. For other statistics, they 
are quite similar across the six cross-rates. 
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Tables 2 to 7 show the test results of the returns after performing daily 
trading using the first RSI trading rule. RSI of different n generates different 
numbers of buy and sell signals. The mean returns for buy and sell are calculated and 
the corresponding buy-sell return is also found. The standard t-ratios are shown in 
smaller fonts, which are used for testing the difference of mean buy and mean sell 
return from the unconditional 1-day mean and also the difference of buy-sell from 
zero. 
For Yen/DM case, the mean buy return and sell return are reported in 
columns 3 and 4 in Table 2. For the first subsample, all mean buy returns from 
different days of RSI are higher than the unconditional mean return as we can see 
that the t-ratios are all positive. However, none of them can reject the null hypothesis 
that the mean buy returns equal the unconditional mean returns at the 5 percent 
significance in the two-tailed test. For the mean sell returns, all of them are higher 
than the unconditional mean return. Nevertheless, all of them fail to reject the null 
hypothesis that the mean sell returns equal the unconditional ones. Observe that the 
test statistics in the last column of buy-sell are all positive, but only 2 out of 8 can 
reject the null hypothesis that the buy-sell returns are zero. The significant rules are 
the 50-day RSI and 100-day RSI. The remaining 6 returns from other n fail to reject 
the null. For the second subsample, results are similar. The test results fail to reject 
the null hypothesis. All of them are insignificant and even one from mean buy and 
mean sell returns columns has a lower value than the unconditional mean. Moreover, 
there is one from the last column showing that buy-sell return is negative. When we 
look at the full sample, none of the mean buy and mean sell return is significantly 
higher than the unconditional returns. Only 2 out of 8 buy-sell returns are 
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significantly higher than zero. The significant ones are generated by 50-day and 
100-day RSI. 
TABLE 2 HERE 
The results for DM/BP are presented in Table 3. For 1988 to 1993, all mean 
buy returns from different days of RSI are higher than the unconditional mean return. 
However, none of them can reject the null hypothesis that the mean buy returns equal 
the unconditional mean returns at the 5 percent significance. For the mean sell 
returns, all of them are higher than the unconditional mean. Nevertheless, all of them 
fail to reject the null hypothesis that the mean sell returns equal the unconditional 
ones. The values in the last column of buy-sell are all positive, but only the 30-day 
RSI generates significant positive buy-sell returns. The remaining 7 returns from 
other n fail to reject the null. For the second subsample, results are similar. The test 
results fail to reject the entire null hypothesis for mean buy or mean sell returns and 
for buy-sell returns. All of them are insignificant and even two from mean buy return 
and six from mean sell return columns have a lower value than the unconditional 
mean. Moreover, there are two from the last column showing that buy-sell return is 
negative. When we look at the full sample, none of the mean buy and mean sell 
return can reject the null that they are significantly higher than the unconditional 
returns. Again, only 1 out of 8 buy-sell returns (the 30-day RSI) is significantly 
higher than zero. 
TABLE 14 HERE 
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For SF/BP, results are presented in Table 4. When we inspect the results, for 
both the whole sample and subsamples, none of the t-test is significant. That means 
none of the mean buy and mean sell return is significantly higher than the 
unconditional mean return and also none of the buy-sell return is significantly 
different from zero. For the first subsample, there are two mean buy returns which 
turn out to be lower than the unconditional mean. Also, there is 1 negative buy-sell 
return. For the second subsample, the results are disappointing. 4 out of 8 mean buy 
returns and mean sell returns are lower than the unconditional mean return. They are 
generated by RSI in which n equals 9，10, 14 and 17. For the buy-sell returns, the 
results are similar. For n equals 9，10，14 and 17，it shows a negative return. 
TABLE 4 HERE 
For SF/DM, the results are presented in Table 5. When we take a first glance 
at the results, for both the whole sample and subsamples, none of the t-test is 
significant. The results for the second subsample are very disappointing. All the t-
ratios are negative for mean buy returns and all of them are positive for mean sell 
returns. That implies all mean returns generate from the RSI rule are lower than the 
unconditional mean return. In addition, for buy-sell return, all t-ratios are negative 
too. This indicates that a complete transaction incurs a loss on average. 
TABLE 14 HERE 
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For Yen/BP, the results are presented in Table 6. All the mean returns for buy 
and sell are higher than the unconditional mean with reference to the t-ratios for full 
sample or subsamples. However, all the t-ratios are not large enough to reject the null 
that the conditional mean return is higher than the unconditional one. For the buy-sell 
return, all of them are larger than, but not significantly different from zero. 
TABLE 6 HERE 
For Yen/SF, the results are presented in Table 7. For 1988 to 1993, all mean 
buy and sell returns are higher than the unconditional mean but none of the t-ratio is 
able to reject the null hypothesis. If we consider the buy-sell return, only the 100-day 
RSI generate significant returns. The remaining are insignificant. For the second 
subsample, none of the t-test is significant. Even for 30-day and 100-day RSI, the 
mean buy and mean sell returns are lower than unconditional mean and that the buy-
sell returns are less than zero too. 
TABLE 7 HERE 
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4.2 Second trading rule 
After investigating the results of the first trading rule, we now present the 
results of the second trading rule, which is a revised version of the first one. For this 
second rule, there will be no transaction for some days, and these days are 
determined according to the value of the RSI. Therefore, it is important to note that 
for RSI of different days, the number of trading days is different. Table 8 presents the 
summary statistics of different cross-rates with different n. 
TABLE 8 HERE 
From the summary statistics, after deleting certain trading days, the 
distributions are still consistent with those of daily trading. All samples' distributions 
are slightly left skewed except for the first subsample of Yen/SF. The kurtosis are 
similar too, it is highly leptokurtic for SF/BP and DM/BP in the first subsample. This 
is also explained by the British Sterling attack in 1992. 
Table 9 to 14 show the test results for the returns generated by the application 
of second RSI trading rule. Since there will be no action taken if RSI is greater than 
80 or smaller than 20, some inappropriate actions in extreme market situations are 
avoided. Mean returns for buy and sell are presented in column 3 and 4 respectively. 
The buy-sell return is presented in the last column. 
Consider Table 9 for Yen/DM, for the first subsample, all mean buy returns 
from different days of RSI are higher than the unconditional mean return. However, 
none of them rejects the null hypothesis that the mean buy returns equal the 
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unconditional means returns at 5 percent significance level. For the mean sell returns, 
all of them are higher than the unconditional mean. Nevertheless, all of them fail to 
reject the null hypothesis that the mean sell returns equal the unconditional ones. In 
the last column of buy-sell, the figures are all positive, 4 out of 8 reject the null 
hypothesis that the buy-sell returns are zero. They are generated by 10-day, 14-day, 
50-day and 100-day RSI. The remaining 4 fail to reject the null. For the second 
subsample, the test results fail to reject the null. All of them are insignificant and 
even one from mean buy and mean sell returns columns shows a lower value than the 
unconditional mean. Moreover, the 250-day RSI from the last column generates 
negative buy-sell return. When we look at the full sample, none of the mean buy or 
mean sell return rejects the null. However, for buy-sell returns, the results are more 
encouraging. 5 out of 8 buy-sell returns are significantly higher than zero. They are 
generated by 9-day, 10-day, 14-day, 50-day and 100-day RSI. 
TABLE 9 HERE 
For DM/BP, results are presented in Table 10. For the first subsample, all 
mean buy and mean sell returns are higher than the unconditional mean. However, 
none of the t-ratio is large enough to reject the null hypothesis. For the buy-sell 
returns, the return generated by 30-day RSI is significantly higher than zero. But for 
the others, they fail to reject the null. For the second subsample, none of the mean 
buy and mean sell return is significantly higher than the unconditional mean return. 
Some even have a lower return than the unconditional one. For buy-sell return, none 
of them is significantly higher than zero. Similarly, there are 2 out of 8 which are 
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having negative returns. These two are generated by 9-day and 10-day RSI. Consider 
the full sample, none of the mean buy or mean sell return is significantly higher than 
the unconditional one. For buy-sell returns, only 1 out of the 8 t-ratios is large 
enough to reject the null. The 9-day and 10-day RSI even incur a loss. 
TABLE 10 HERE 
For SF/BP, results are presented in Table 11. For the whole sample as well as 
for the subsamples, none of the t-test is significant. This implies that none of the 
mean buy and mean sell return is significantly higher than the unconditional mean 
return and that none of the buy-sell return is significantly different from zero. For the 
first subsample, there is a mean buy return which is lower than the unconditional 
mean. Also, there is a negative buy-sell return. For the second subsample, the results 
are not encouraging. 4 out of 8 mean buy returns and mean sell returns are lower than 
the unconditional mean return. They are generated by RSI in with n equals 9，10, 14 
and 17. For the buy-sell returns, the results are alike. For n equals 9，10，14 and 17, it 
shows a negative return. When we look at the full sample, for the mean buy and 
mean sell returns generated by 9-day and 10-day RSI, they are lower than the 
unconditional mean. Likewise, the buy-sell returns generated by these two RSI are 
less than zero too. 
TABLE 11 HERE 
For the results for SF/DM in Tables 12，none of the t-test is significant. 
Specifically, the results for the second subsample are very disappointing. All the t-
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ratios are negative for mean buy returns and all of them are positive for mean sell 
returns. That means all mean returns generate from the RSI rule are lower than the 
unconditional mean return. In addition, for buy-sell return, all t-ratios are negative 
too. This implies a complete transaction incurs a loss on average. 
TABLE 12 HERE 
For Yen/BP, results are presented in Table 13, all but one of the mean returns 
for buy and sell are higher than the unconditional mean in the first. However, all the 
t-ratios are not large enough to reject the null that the conditional mean return equals 
the unconditional one. For the buy-sell return, all of them are insignificantly positive. 
TABLE 13 HERE 
Lastly, the results of Yen/SF are presented in Table 14. For the first 
subsample, all mean buy and sell returns are higher than the unconditional mean but 
none of the t-ratio is able to reject the null hypothesis. If we consider the buy-sell 
return, 1 out of 8 is significantly higher than zero. That is the one generated by 100-
day RSI. The remaining 7 are insignificant. For the second subsample, none of the t-
test is significant. Even for 30-day and 100-day RSI, the mean buy and mean sell 
returns are lower than unconditional mean and that the buy-sell returns are less than 
zero too. 
TABLE 14 HERE 
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4.3 Comparison between the two trading rules 
After investigating the results generated by each trading rule, now we 
compare the two. Conceptually, we tend to expect that the second rule would be 
more profitable than the first trading rule. The reason is that overbought and oversold 
market situations are taken into account in the second rule and possible high-risk 
transactions are eliminated for those extreme territories. However, the second rule 
does not outperform very much the first rule, though it shows a little bit improvement. 
In general, for mean returns of buys and sells, no matter for first or second 
trading rule, the t-ratios are too small to reject the null hypotheses that they are equal 
to the unconditional mean returns at the 5 percent significance level. That means 
both the two RSI trading rules with different n cannot generate excess profits on top 
of the unconditional mean return. On the other hand, for buy-sell returns, the second 
trading rule shows some improvement. For the second rule, there are totally 12 buy-
sell returns which are found to be significantly higher than zero, whereas for the first 
rule, there are only 7 buy-sell returns whose t-ratios are large enough to reject the 
null hypothesis. Specifically, for the full sample of Yen/DM, after using the second 
rule, there are 3 more buy-sell returns which show significance; for 1988 to 1993 
subsample of Yen/DM, there are 2 more buy-sell returns which are significant. 
Therefore, to some extent, we can say that the second rule slightly improves the 
results for buy-sell returns for Yen/DM. 
In addition, when comparing the results of the two rules, we find that the t-
ratios of the second trading rule results are generally higher than those of the first 
rule. Although most of the t-ratios from the two rules are small and fail to reject the 
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null, the higher t-ratios from the second rule, to a certain extent, imply that the results 
can be improved when more attention is paid to the market situation. 
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5 Other Related Results 
The existence of serial correlation creates opportunities for making abnormal 
profits by studying historical price. Thus, the presence of serial correlation of daily 
cross-rate returns is a sufficient condition for trading rule profits. For the reported 
results in our paper, it maybe due to the absence of serial correlation of daily cross-
rates. In this section, we will test if there is serial correlation in the cross-rates. 
We are going to test the whole sample, for 5 cases from lag equals one to five. 
To estimate the serial correlation coefficient, we run the follow regression and get 
the estimate for each Cross-rate: 
Rt = a + pRt-k'r jUt (5) 
where A: = 1, 2, 3, 4 and 5. Rt is the daily natural logarithm returns and ///is the error 
term. 
The estimate for y^will be the k^ ^ order autocorrelation coefficient. 
To test for the significance of serial correlation, we set up the null hypothesis 
that the serial correlation coefficient equals zero. i.e. Ho： Po = 0. We employ the 2 
tailed t-test with 95% confidence interval. 
Table B reports the results of serial correlations of daily returns on each 




L i ^ ― “ DM/BP SF/BP I SF/DM Yen/BP Yen/DM I Yen/SF 
T — I 
‘ ™ ^ O.O|756 I -0.00889 0.04762 0.04866 ！ -0.02816 
一ZTf — 二“ — 0^-00^ 78 -：0702574 ；“：石：^^"^^：^^——Ig:石歹“： ~ :Q Q2872 
— — — —对旬 ( 6 7 6 T 7 8 7 ) : (0.01786) (0.01784) 转 £ (0^01787) 
3 -0.01486 ！ -0.00072 I -0.01655 0^00659 -0.01483 j -0.00925 
—另了g云沿二 远 菊 了 ~ -0 62872 -0.06335" 
(0.01789)丨（0.01788)丨（0.01788) (0.01784) (0 01787) (0.01789) 
5 -0.03211 -0.02779 ； -0.00080 0.00353 . -0.01441 -0.00542 
(0.01789) , 0.01788 ； (0.01788) , (0.01785) | (0.01788) (0.01789) 
From the table, we notice that only for Yen/BP and Yen/DM, they are 
significantly positive serial correlated for lag equals one. For the remaining, all of 
them cannot reject the null hypothesis and this implies that returns are serially 
uncorrelated. 
One argument for the insignificant profits of the trading rules is grounding on 
the transparency in reflecting trends of the cross-rates, since dollar is eliminated. 
This renders rules that based on trends useless. Although we cannot test on this, our 
serial correlation test does shed some light on this issue. As we show that there is no 
serial correlation in most cases, this supports our previous results that no excess 
returns based on studying historical price trends can be generated. 
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6 Conclusion 
In this paper, the Relative Strength Index (RSI) trading rule is applied to six 
European spot cross-rates, JY/BP, BM/BP, JY/DM, SF/DM, SF/BP and JY/SF, to 
see if opportunities for profitable trading exist. In sharp contrast to earlier literature, 
our empirical results suggest that the RSI trading rules are not profitable. Overall, the 
results suggest that cross-rates are sufficiently transparent to eliminate RSI trading 
rule profits. Our findings are in line with those by Lee and Mathur (1996). The 
explanation for the puzzle of technical trading profitability may lie in the way that 
information is transmitted efficiently. Moreover, the overall insignificance of RSI 
trading rule profits may be attributable to the daily trillions US dollars turnover in the 
world's foreign exchange market, which would immediately dwarf any speculative 
manipulations or central bank intervention on the currency market, rendering any 
trading rules unprofitable. 
On top of these, we also consider the nature of cross-rates. For the six cross-
rates, three of them are ratios between European currencies and the others are related 
with Japanese Yen. For those European currencies ratios, they tend to move in 
similar direction as they are nearby countries with similar economic background, so 
the volatility of those cross-rates is usually quite low. Of limited fluctuations, this 
may be one of the many reasons to explain the failure of trading rules. For ratios that 
involve Japanese Yen, the volatility is comparatively higher since the movements of 
Asian currencies are different from those of European countries. We can also see 
from our results that most successful cases of the trading rules come from these 
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Japanese Yen related cross-rates. Therefore, further research on trading rules can be 
done on different cross-rates or exchange rates. 
Another justification to the results of trading rule profit is about serial 
correlation of daily returns. The existence of autocorrelation is a necessary condition 
for trading rule profit. However, we find that in general, there is no serial correlation 
between daily returns for lag equals one to five, and this suggests that there is no rule 
that prices can be predicted. Hence we cannot use trading rules that based on 
historical prices to generate abnormal returns. Instead, trading rules that based on 
non-price indicators such as volume, should be employed to study the cross-rates. 
To conclude, our results suggest that RSI trading rules are not profitable in 
the foreign exchange market. However, there is still room for future studies in this 
area. We do not rule out any possibilities that other trading rules can make abnormal 
profits, and that if they are applied to other currencies having higher volatility, 
trading rules may be still applicable. Lastly, in our study, we did not take into 
account the transaction costs. The incorporation of a high transaction cost will 
definitely make a profitable trading rule unprofitable. In our findings, if transaction 
costs are included, we can be more confident that the currency market is efficient, as 
far as cross-rates are concerned. 
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Table 1 ： Summary Statistics of Daily Returns of the Six Cross-rates for the Full Sample and Subsamples 
[DM to BP 88-93 [DM to BP 94-99 I DM to BP 88-99~ 
N ~ — 1566 1565 3131 
Mean return -0.00009 0.00012 0.00002 
瓦 — 0.00453 0.00493 — 0.00473 
^ w n e s s - -1.08100 -0.35095 ‘ -0.66505 
[K^osis 13.166731 1.696631 6.54218 
ISF to BP 88-93 ISF to BP 94-99 ISF to BP 88-99 
rT" 一 1566 1565 — 313T 
l ^ a n return -0.00006 0.00010 • 0.00002 
沉 - 0.00517 0.00578 — 0.00548 
Skewness — -1.59400 -0.12549 -0.73712 
iKurtosis 25.953041 2.91085| 12.11385 
[SF to DM 88-93 ISF to DM 94-99 ISF to DM 88-99 
N — 1566 15薛 3131 
Mean return — 0.00003 -0.00002 0.00001 
SD 0.00295 0.00256 0.00276 
丨 Skewness — -0.56146 -0.12847" -0.38819 
iKurtosis 5.03334丨 2.35759丨 4.17676 
厂 [Yen to BP 88-93 [Yen to BP 94-99 [Yen to BP 88-99 
N — 1566 一 1577 3143 
Mean return ~ -0.00020 0.00003' -0.00010 
SD - 0.00686 0.007活 0.00746 
Newness “ -0.30390 -0.63958 — -0.54234 
n^rtosis 2.829861 5.19264| 4.609玩 
厂 [Yen to DM 88-93 [Yen to DM 94-99 [Yen to DM 88-99 
N - 1566 15品 3131 
l ^ a n return “ -0.00011 -0.00013 ~ -0.00012 
SD “ 0.00643 0.00748 0.00698 
Newness “ - 0 . 1 9 ^ -0.58641 — -0.43902 
[KiTrtosis 2.34954丨 6.37019| 5.12412 
厂 |Yen to SF 88-93 |Yen to SF 94-99 |Yen to SF 88-99 “ 
1566 1565 3131 
l ^ a n return “ -0.00015 -0.00011 ~ -0.00013 
SD — 0.00770 一 0.00772 0.00771 
Newness ~ 0.20319 -0.27734 -0.03821 
[RHFtosis 4.27479丨 4.230571 4.24147 
4 4 
Table 13: The Results of Yen/BP for the Second Trading Rule 
Yen to DM subsample 88-93 
Rule No. of buy No. of sell Mean return for buy Mean return for sell Buy-Sell 
RSTQ ^ 0.00011 -0.00035 0.00047 
t-statistic 0.80768 -0.84549 1.43040 
RSI 10 772 784 0.00015 -0.00038 0.00053 
t-statistic 0.92774 -0.94703 1.62180 
RSI 14 770 782 0.00018 -0.00039 0.00056 
t-statistic 1.02331 -0.97518 1.72825 
RSI 17 764 785 0.00000 -0.00021 0.00021 
t-statistic 0.39003 -0.34444 0.63507 
RSI 30 694 842 0.00023 -0.00039 0.00062 
t-statistic 1.16535 -1.01369 1.88145 
RSI 50 651 865 0.00029 -0.00042 0.00071 
t-statistic 1.35862 -1.12897 2.14285 
RSI 100 631 835 0.00036 -0.00042 0.00078 
t-statistic 1.55523 -1.12348 2.30292 
RSI 250 586 730 0.00019 -0.00027 0.00045 
t-statistic 0.95779 -0.54415 1.27591 
Yen to DM subsample 94-99 
Rule No. of buy No. of sell Mean return for buy Mean return for sell Buy-Sell 
RSTg 787 -0.00001 -0.00023 0.00023 
t-statistic 0.37534 -0.31453 0.59665 
RSI 10 788 767 -0.00005 -0.00020 0.00015 
t-statistic 0.25910 -0.19756 0.39480 
RSI 14 807 744 0.00003 -0.00029 0.00031 
t-statistic 0.48907 -0.46676 0.82597 
RSI 17 802 746 -0.00011 -0.00013 0.00002 
t-statistic 0.07361 0.01147 0.05282 
RSI 30 758 777 -0.00008 -0.00008 0.00000 
t-statistic 0.15847 0.15543 0.00375 
RSI 50 750 765 0.00018 -0.00041 0.00058 
t-statistic 0.92423 -0.83472 1.51539 
RSI 100 757 708 0.00005 -0.00032 0.00038 
t-statistic 0.55479 -0.56514 0.95937 
RSI 250 673 642 -0.00015 -0.00014 -0.00002 
t-statistic -0.06519 -0.01247 -0.04388 
Yen to DM full sample 88-99 
Rule No. of buy No. of sell Mean return for buy Mean return for sell Buy-Sell 
rsTq TF^ T ^ 0.00004 -0.00029 0.00034 
t-statistic 0.76659 -0.79267 1.34976 
RSI 10 1562 1559 0.00004 -0.00029 0.00032 
t-statistIc 0.73806 -0.75809 1.29503 
RSI 14 1582 1535 0.00010 -0.00035 0.00045 
t-statistic 1.03803 -1.03461 1.79351 
RSI 17 1574 1540 -0.00006 -0.00018 0.00011 
t-statistic 0.27214 -0.25108 0.45264 
RSI 30 1464 1637 0.00005 -0.00028 0.00033 
t-statistic 0.79947 -0.73548 1.32730 
RSI 50 1416 1665 0.00021 -0.00040 0.00061 
t-statistic 1.47505 -1.32803 2.42102 
RSI 100 1401 1630 0.00018 -0.00036 0.00055 
t-statistic 1.36782 -1.12730 2.15189 
RSI 250 1324 1557 -0.00001 -0.00018 0.00017 
t-statistic 0.48015 -0.25914 0.63601 
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Table 3: The Results of OM/BP for the First Trading Rule 
OM to BP subsample 88-93 
Rule No. of buy No. of sell Mean return for buy Mean return for sell Buy-Sell 
RSI9 790 767 -0.00003 -0.00016 0.00013 
t-statistic 0.31378 -0.35775 0.58116 
RSI10 786 770 0.00004 -0.00024 0.00027 
t-statistic 0.65284 -0.72650 1.19346 
RSI14 754 798 0.00007 -0.00025 0.00033 
t-statistic 0.80233 -0.83478 1.41515 
RSI17 744 805 0.00006 -0.00023 0.00029 
t-statistic 0.72668 -0.71391 1.24505 
RSI30 721 815 0.00017 -0.00033 0.00050 
t-statistic 1.28228 -1.23896 2.17544 
RSI50 697 819 -0.00002 -0.00020 0.00018 
t-statistic 0.33019 -0.57361 0.77173 
RSI100 611 855 0.00000 -0.00024 0.00024 
t-statistic 0.40294 -0.79569 1.00153 
RSI250 388 928 -0.00008 -0.00020 0.00013 
t-statistic 0.05914 -0.60571 0.47053 
OM to BP subsample 94-99 
Rule No. of buy No. of sell Mean return for buy Mean return for sell Buy-Sell 
RSI9 854 702 0.00007 0.00017 -0.00010 
t-statistic -0.25143 0.19167 -0.38086 
RSI10 863 692 0.00004 0.00020 -0.00016 
t-statistic -0.39725 0.35050 -0.64365 
RSI14 875 676 0.00019 0.00002 0.00017 
t-statistic 0.31216 -0.44572 0.65794 
RSI17 879 669 0.00017 0.00004 0.00012 
t-statistic 0.21119 -0.35132 0.48980 
RSI30 893 642 0.00027 -0.00007 0.00033 
t-statistic 0.69908 -0.82151 1.31070 
RSI50 919 596 0.00022 0.00002 0.00020 
t-sta tis tic 0.46063 -0.43859 0.76539 
RSI100 891 574 0.00031 -0.00009 0.00040 
t-statistic 0.90549 -0.89781 1.52860 
RSI250 809 506 0.00032 -0.00004 0.00036 
t-statistic 0.91622 -0.64647 1.28330 
OM to BP full sample 88-99 
Rule No. of buy No. of sell Mean return for buy Mean return for sell Buy-Sell 
RSI9 1653 1469 0.00003 0.00000 0.00004 
t-statistic 0.11228 -0.14336 0.22164 
RSI10 1659 1462 0.00005 -0.00003 0.00008 
t-statistic 0.23625 -0.29739 0.46261 
RSI14 1643 1474 0.00014 -0.00013 0.00027 
t-statistic 0.86219 -0.96437 1.58123 
RSI17 1640 1474 0.00013 -0.00011 0.00023 
t-statistic 0.75573 -0.82061 1.36405 
RSI30 1644 1457 0.00022 -0.00022 0.00043 
t-statistic 1.40035 -1.54436 2.54658 
RSI50 1659 1422 0.00010 -0.00011 0.00021 
t-sta tis tic 0.59577 -0.84095 1.24476 
RSI100 1564 1467 0.00015 -0.00017 0.00031 
t-sta tis tic 0.88865 -1.23275 1.83017 
RSI250 1304 1577 0.00014 -0.00013 0.00028 
t-statistic 0.81068 -1.03149 1.56480 
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Table 4: The Results of SF/BP for the First Trading Rule 
SF to BP subsample 88-93 
Rule No. of buy No. of sell Mean return for buy Mean return for sell Buy-Sell 
RSI9 795 762 -0.00001 -0.00013 0.00011 
t-statistic 0.20486 -0.29942 0.43683 
RSI10 805 751 0.00008 -0.00022 0.00030 
t-statistic 0.60883 -0.72872 1.15802 
RSI14 804 748 0.00009 -0.00023 0.00032 
t-statistic 0.64005 -0.74621 1.19951 
RSI17 798 751 0.00014 -0.00027 0.00040 
t-statistic 0.85961 -0.91514 1.53437 
RSI30 796 740 -0.00002 -0.00013 0.00011 
t-statistic 0.18054 -0.31816 0.43183 
RSI50 802 714 -0.00013 -0.00006 -0.00007 
t-statistic -0.31858 -0.02679 -0.24534 
RSI100 784 682 0.00004 -0.00031 0.00035 
t-statistic 0.40870 -1.08758 1.29440 
RSI250 556 760 -0.00010 -0.00020 0.00010 
t-statistic -0.15750 -0.61840 0.35055 
SF to BP subsample 94-99 
Rule No. of buy No. of sell Mean return for buy Mean return for sell Buy-Sell 
RSI9 871 685 0.00007 0.00013 -0.00007 
t-statistic -0.14077 0.12355 -0.22737 
RSI10 855 700 -0.00002 0.00024 -0.00025 
t-statistic -0.47801 0.51964 -0.86237 
RSI14 847 704 0.00008 0.00014 -0.00006 
t-statistic -0.09819 0.13606 -0.20319 
RSI17 844 704 0.00006 0.00015 -0.00009 
t-statistic -0.17580 0.18716 -0.31349 
RSI30 846 689 0.00030 -0.00012 0.00042 
t-statistic 0.80808 -0.82601 1.40790 
RSI50 867 648 0.00017 0.00006 0.00011 
t-statistic 0.26837 -0.15190 0.35544 
RSI100 858 607 0.00026 -0.00006 0.00032 
t-statistic 0.64239 -0.57654 1.03430 
RSI250 724 591 0.00031 -0.00003 0.00034 
t-statistic 0.82240 -0.47026 1.07633 
SF to BP full sample 88-99 
Rule No. of buy No. of sell Mean return for buy Mean return for sell Buy-Sell 
RSI9 1675 1447 0.00003 0.00000 0.00004 
t-statistic 0.07562 -0.14177 0.18934 
RSI10 1670 1451 0.00003 0.00000 0.00003 
t-statistic 0.06899 -0.13479 0.17753 
RSI14 1664 1453 0.00008 -0.00005 0.00013 
t-statistic 0.33995 -0.41847 0.65719 
RSI17 1658 1456 0.00009 -0.00006 0.00016 
t-statistic 0.43119 -0.47854 0.78729 
RSI30 1657 1444 0.00013 -0.00012 0.00025 
t-statistic 0.65910 -0.80011 1.26318 
RSI50 1673 1408 0.00002 -0.00001 0.00003 
t-statistic -0.02749 -0.20293 0.15702 
RSI100 1666 1365 0.00013 -0.00018 0.00031 
t-sta tis tic 0.66308 -1 .15057 1.57297 




Table 5: The Results of SF/OM for the First Trading Rule 
SF to OM subsample 88-93 
Rule No. of buy No. of sell Mean return for buy Mean return for sell Buy-Sell 
RSI9 892 665 0.00009 -0.00005 0.00014 
t-statistic 0.43247 -0.61207 0.90705 
RSI10 880 676 0.00008 -0.00004 0.00012 
t-statistic 0.38742 -0.56013 0.82316 
RSI14 897 655 0.00011 -0.00008 0.00018 
t-statistic 0.60582 -0.79222 1.21083 
RSI17 918 631 0.00012 -0.00009 0.00021 
t-statistic 0.68562 -0.89260 1.36502 
RSI30 911 625 0.00011 -0.00009 0.00020 
t-statistic 0.58449 -0.91071 1.29850 
RSI50 883 633 0.00005 -0.00002 0.00007 
t-statistic 0.13896 -0.41590 0.48842 
RSI100 963 503 0.00006 -0.00008 0.00015 
t-statistic 0.26210 -0.75641 0.89978 
RSI250 848 468 0.00011 -0.00018 0.00029 
t-statistic 0.62683 -1.36667 1.71440 
SF to OM subsample 94-99 
Rule No. of buy No. of sell Mean return for buy Mean return for sell Buy-Sell 
RSI9 807 749 -0.00006 0.00002 -0.00008 
t-statistic -0.29443 0.38576 -0.58930 
RSI10 820 735 -0.00003 -0.00001 -0.00002 
t-statistic -0.01845 0.14893 -0.14677 
RSI14 820 731 -0.00008 0.00006 -0.00014 
t-statistic -0.51034 0.70910 -1.05702 
RSI17 786 762 -0.00013 0.00010 -0.00024 
t-statistic -0.97080 1.12761 -1.81459 
RSI30 735 800 -0.00009 0.00006 -0.00015 
t-statistic -0.62701 0.72287 -1.16366 
RSI50 716 799 -0.00006 0.00002 ~0.00009 
t-statistic -0.34834 0.41837 -0.65890 
RSI100 645 820 -0.00005 -0.00001 -0.00004 
t-statistic -0.22985 0.15660 -0.33262 
RSI250 516 799 -0.00010 0.00003 -0.00013 
t-statistic -0.60662 0.45234 -0.89352 
SF to OM full sample 88-99 
Rule No. of buy No. of sell Mean return for buy Mean return for sell Buy-Sell 
RSI9 1705 1417 0.00002 -0.00001 0.00003 
t-statistic 0.13373 -0.21581 0.30419 
RSI10 1704 1417 0.00002 -0.00003 0.00005 
t-statistic 0.23661 -0.34182 0.50253 
RSI14 1719 1398 0.00001 -0.00001 0.00002 
t-statistic 0.08089 -0.12902 0.18266 
RSI17 1704 1410 0.00000 0.00001 0.00000 
t-sta tis tic -0.03287 0.02413 -0.04899 
RSI30 1646 1455 0.00002 -0.00002 0.00003 
t-statistic 0.12673 -0.25387 0.33107 
RSI50 1599 1482 0.00000 0.00000 0.00000 
t-sta tis tic -0.06575 -0.10703 0.03754 
RSI100 1617 1414 0.00002 -0.00003 0.00005 
t-statistic 0.14158 -0.39314 0.46505 
RSI250 1365 1516 0.00003 -0.00005 0.00008 
t-statistic 0.30323 -0.58499 0.75414 
48 
Table 13: The Results of Yen/BP for the Second Trading Rule 
Yen to BP subsample 88-93 
Rule No. of buy No. of sell Mean return for buy Mean return for sell Buy-Sell 
RSTQ 780 777 -0.00016 -0.00026 0.00010 
t-statistic 0.13564 -0.18317 0.27586 
RSI 10 785 771 -0.00004 -0.00039 0.00035 
t-statistic 0.53595 -0.61226 0.99350 
RSI 14 802 750 -0.00001 -0.00041 0.00040 
t-statistic 0.64916 -0.68475 1.15354 
RSI 17 796 753 -0.00024 -0.00016 -0.00007 
t-statistic -0.10914 0.13423 -0.21055 
RSI 30 760 776 -0.00015 -0.00027 0.00012 
t-statistic 0.18296 -0.20737 0.33687 
RSI 50 728 788 -0.00006 -0.00039 0.00033 
t-statistic 0.45352 -0.62076 0.92315 
RSI 100 579 887 0.00001 -0.00038 0.00039 
t-statistic 0.63266 -0.62917 1.07082 
RSI 250 504 812 0.00009 -0.00044 0.00053 
t-statistic 0.84482 -0.78320 1.36023 
Yen to BP subsample 94-99 
Rule No. of buy No. of sell Mean return for buy Mean return for sell Buy-Sell 
RSI 9 746 0.00007 -0.00004 0.00011 
t-statistic 0.12483 -0.19230 0.27519 
RSI 10 819 748 0.00020 -0.00019 0.00039 
t-statistic 0.49369 -0.62323 0.96752 
RSI 14 839 724 0.00026 -0.00026 0.00052 
t-statistic 0.69174 -0.80655 1.29652 
RSI 17 844 716 0.00022 -0.00022 0.00044 
t-statistic 0.57476 -0.68523 1.09023 
RSI 30 813 734 0.00020 -0.00016 0.00035 
t-statistic 0.49312 -0.51804 0.87278 
RSI 50 833 694 0.00028 -0.00023 0.00050 
t-statistic 0.72912 -0.69750 1.22587 
RSI 100 875 602 0.00028 -0.00021 0.00049 
t-statistic 0.75404 -0.62997 1.17023 
RSI 250 802 525 0.00023 -0.00017 0.00040 
t-statistic 058822 -0.49392 0.89774 
Yen to BP full sample 88-99 
Rule No. of buy No. of sell Mean return for buy Mean return for sell Buy-Sell 
R ^ ‘ T ^ T ^ -0.00007 -0.00014 0.00007 
t-statistic 0.13104 -0.16345 0.25509 
RSI 10 1604 1529 0.00005 -0.00027 0.00032 
t-statistic 0.66712 -0.73163 1.21101 
RSI 14 1641 1488 0.00010 -0.00033 0.00043 
t-statistic 0.89427 -0.95438 1.59979 
RSI 17 1640 1486 -0.00003 -0.00018 0.00015 
t-statistic 0.32451 -0.32787 0.56421 
RSI 30 1579 1534 -0.00002 -0.00019 0.00016 
t-statistic 0.34559 -0.36149 0.61142 
RSI 50 1577 1516 0.00007 -0.00031 0.00038 
t-statistic 0.74914 -0.88199 1.40949 
RSI 100 1474 1569 0.00011 -0.00032 0.00044 
t-statistIc 0.91644 -0.95834 1.61425 
RSI 250 1315 1578 0.00017 -0.00034 0.00051 
t-statistic 1.12002 -1.03196 1.83785 
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Table 13: The Results of Yen/BP for the Second Trading Rule 
Yen to SF subsample 88-93 
Rule No. of buy No. of sell Mean return for buy Mean return for sell Buy-Sell 
RSTQ 731 ^ -0.00007 -0.00020 0.00013 
t-statistic 0.20591 -0.17371 0.32874 
RSI 10 734 822 -0.00005 -0.00023 0.00018 
t-statistic 0.26945 -0.25192 0.45100 
RSI 14 723 829 0.00007 -0.00032 0.00039 
t-statistic 0.62311 -0.52700 0.99541 
RSI 17 722 827 -0.00006 -0.00021 0.00014 
t-statistic 0.23482 -0.18429 0.36292 
RSI 30 635 901 -0.00008 -0.00018 0.00010 
t-statistic 0.18629 -0.09364 0.24472 
RSI 50 587 929 0.00005 -0.00025 0.00030 
t-statistic 0.52806 -0.33290 0.74616 
RSI 100 541 925 0.00054 -0.00048 0.00102 
t-statistic 1.79945 -1.04594 2.45934 
RSI 250 518 798 0.00015 -0.00022 0.00037 
t-statistic 0.74645 -0.22483 0.84385 
Yen to SF subsample 94-99 
Rule Noofbuy No. of sell Mean return for buy Mean return for sell Buy-Sell 
RSI 9 807 749 0.00004 -0.00025 0.00029 
t-statistic 0.43391 -0.41513 0.73416 
RSI 10 818 737 -0.00004 -0.00018 0.00014 
t-statistic 0.21380 -0.19844 0.35619 
RSI 14 794 757 -0.00005 -0.00017 0.00012 
t-statistic 0.16518 -0.19195 0.30897 
RSI 17 786 762 0.00001 -0.00021 0.00021 
t-statistic 0.33589 -0.29152 0.54214 
RSI 30 747 788 -0.00014 0.00002 -0.00015 
t-statistic -0.09314 0.36452 -0.39291 
RSI 50 712 803 0.00020 -0.00035 0.00055 
t-statistic 0.87564 -0.73541 1.38911 
RSI 100 682 783 -0.00014 -0.00006 -0.00008 
t-statistic -0.09945 0.13311 -0.19836 
RSI 250 697 618 -0.00005 -0.00020 0.00015 
t-statistic 0-15982 -0.24912 0.34592 
Yen to SF full sample 88-99 
Rule No. of buy No. of sell Mean return for buy Mean return for sell Buy-Sell 
RSil T ^ T ^ -0.00003 -0.00022 0.00019 
t-statistic 0.41546 -0.39626 0.70268 
RSI 10 1555 1566 -0.00006 -0.00019 0.00014 
t-statistic 0.28559 -0.28522 0.49407 
RSI 14 1523 1594 0.00001 -0.00025 0.00026 
t-statistic 0.56650 -0.51850 0.93915 
RSI 17 1517 1597 -0.00002 -0.00022 0.00020 
t-statistic 0.42656 -0.38949 0.70625 
RSI 30 1400 1701 -0.00012 -0.00012 0.00000 
t-statistic 001525 0.02775 -0.00958 
RSI 50 1329 1752 0.00007 -0.00027 0.00034 
t-statistic 0.78437 -0.60862 1.20513 
RSI 100 1263 1768 0.00011 -0.00026 0.00037 
t-statistic 0.92319 -0.57429 1.29899 
RSI 250 1348 1533 0.00004 -0.00021 0.00024 

































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































Table 13: The Results of Yen/BP for the Second Trading Rule 
Yen to DM subsample 88-93 
Rule No. of buy No. of sell Mean return for buy Mean return for sell Buy-Sell 
r s T Q ^ 607 0.00021 -0.00048 0.00069 
t-statistic 1.07840 -1.12643 1.90944 
RSI 10 651 641 0.00022 -0.00050 0.00072 
t-statistic 1.17361 -1.18578 2.04329 
RSI 14 696 698 0.00019 -0.00052 0.00071 
t-statistic 1-19513 -1.19284 2.06804 
RSI 17 708 729 0.00006 -0.00027 0.00032 
t-statistic 0.55495 -0.54424 0.95192 
RSI 30 693 832 0.00023 -0.00040 0.00064 
t-statistic ” 画 -穩 591 1.91044 RSI 50 651 865 0.00029 -0.00042 0.00071 
t-statistic 1.33875 -1.10798 2.11896 RSI 100 631 835 0.00036 -0.00042 0.00078 
t-statistic 1.41918 -1.17774 2.24903 RSI 250 586 730 0.00019 -0.00027 0.00045 
t-statistic 0.75013 -0.64800 1.21083 
Yen to DM subsample 94-99 
Rule No. of buy No. of sell Mean return for buy Mean return for sell Buy-Sell • ^ ^ 0.00008 -0.00038 0.00046 
t-statistic 0.64191 -0.64664 1.11592 RSI 10 656 647 0.00010 -0.00039 0.00049 
t-statistic 0.69235 -0.69876 1.20474 
RSI 14 749 678 0.00009 -0.00048 0.00057 
t-statistic 0.81058 -0.86622 1.45215 RSI 17 766 705 -0.00008 -0.00016 0.00009 
t-statlstic 0.12825 -0.13554 0^22845 
RSI 30 756 773 -0.00008 -0.00014 0.00007 
t-statistic 0.10512 -0.10357 0.18073 
RSI 50 750 765 0.00018 -0.00041 0.00058 
t-statistic 0.88011 -0.86857 1.51440 RSI 100 757 708 0.00005 -0.00032 0.00038 
t-statistic 0.53694 -0.56143 0.95121 RSI 250 673 642 -0.00015 -0.00014 -0.00002 
t-statlstic -0.02397 續 7 3 -0.04218 
Yen to DM full sample 88-99 
R^lg No. of buy No. of sell Mean return for buy Mean return for sell Buy-Sell 
RSTg 1288 T247 0.00014 -0.00043 0.00056 
t-statistic 1.17250 -1.19806 2.05297 RSI 10 1309 1296 0.00015 -0.00044 0.00059 
t-statistic 1-25288 -1.26124 2.17729 RSI 14 1450 1385 0.00014 -0.00051 0.00064 
t-statistic 1.41662 -1.46061 2.49175 RSI 17 1482 1443 -0.00002 -0.00022 0.00020 
t-statistic 0.45178 -0.45988 0.78952 RSI 30 1461 1623 0.00006 -0.00032 0.00037 
t-statistic 0.88639 -0.82639 1.48332 RSI 50 1416 1665 0.00021 -0.00040 0.00061 
t-statistic 1-46444 -1.31460 2.40672 RSI 100 1401 1630 0.00018 -0.00036 0.00055 
t-statistic 1.28906 -1.16536 2.12560 RSI 250 1324 1557 -0.00001 -0.00018 0.00017 
t-statistic 0.37663 -0.33807 0.61894 
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Table 13: The Results of Yen/BP for the Second Trading Rule 
DM to BP subsample 88-93 
Rule No. of buy No. of sell Mean return for buy Mean return for sell Buy-Sell 
RSTQ ^ 601 -0.00003 -0.00010 0.00007 
tstatistic 0.14626 -0.15029 0.25682 
RSI 10 641 622 0.00000 -0.00010 0.00010 
tstatistic 0.23087 -0.23554 0.40392 
RSI 14 660 714 0.00008 -0.00023 0.00031 
tstatistic 0.77270 -0.73324 1.30418 
RSI 17 691 754 0.00008 -0.00025 0.00034 
tstatistic 0.86225 -0.81353 1.45127 
RSI 30 718 810 0.00017 -0.00031 0.00048 
tstatistic 1.29066 -1.19101 2.14919 
RSI 50 697 818 -0.00002 -0.00024 0.00022 
tstatistic 0.56745 -0.51004 0.93314 
RSI 100 611 855 0.00000 -0.00024 0.00024 
tstatistic 0.63411 -0.50709 0.98833 
RSI 250 388 928 -0.00008 -0.00020 0.00013 
tstatistic 0-34038 -0.19179 0.46124 
DM to BP subsample 94-99 
Rule Noofbuy No. of sell Mean return for buy Mean return for sell Buy-Sell “ 
rsTQ ^ 0.00008 0.00018 -0.00010 
tstatistic -0.19682 0.21535 -0.35695 RSI 10 714 606 0.00003 0.00017 -0.00015 
tstatistic -0.28696 0.32010 -0.52573 
RSI 14 786 630 0.00020 0.00004 0.00016 
tstatistic 0.32077 -0.37170 0.59970 
RSI 17 797 638 0.00016 0.00007 0.00009 
tstatistic 0.18847 -0.21857 0.35251 
RSI 30 877 640 0.00028 -0.00009 0.00037 
tstatistic 0.74787 -0.92230 1.44643 
RSI 50 918 596 0.00022 0.00002 0.00020 
tstatistic 0.38157 -0.50840 0.77078 
RSI 100 891 574 0.00031 -0.00009 0.00040 
tstatistic 0.74451 -0.99708 1.50835 
RSI 250 809 506 0.00032 -0.00004 0.00036 
tstatistic OJO^ -0.82105 1.23183 
DM to BP full sample 88-99 
Rule No. of buy No. of sell Mean return for buy Mean return for sell Buy-Sell • 
RSTQ 1319 1203 0.00004 0.00004 -0.00001 
tstatistic -0.01523 0.01619 -0.02720 
RSI 10 1360 1228 0.00003 0.00004 -0.00001 
tstatistic -003236 0.03463 -0.05802 
RSI 14 1454 1344 0.00015 -0.00010 0.00025 
tstatistic 0.79963 -0.84268 1.42228 
RSI 17 1501 1392 0.00014 -0.00011 0.00024 
tstatistic 0.78450 -0.82494 1.39382 
RSI 30 1625 1450 0.00023 -0.00021 0.00044 
tstatistic 1.44688 -1.56104 2.60493 
RSI 50 1658 1421 0.00010 -0.00013 0.00024 
tstatistic 0.75457 -0.83626 1.37770 
RSI 100 1564 1467 0.00015 -0.00017 0.00031 
tstatistic 102645 -1.07121 1.81662 
RSI 250 1304 1577 0.00014 -0.00013 0.00028 
tstatistic 0-94889 -0.83602 1.54579 
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Table 13: The Results of Yen/BP for the Second Trading Rule 
SF to BP subsample 88-93 
^ule No. of buy No. of sell Mean return for buy Mean return for sell Buy-Sell 
RSTQ ^ 667 -0.00015 -0.00019 0.00005 
t-statistic 0.09190 -0.08931 0.15692 
RSI 10 662 679 0.00001 -0.00027 0.00028 
t-statistic 0.58172 -0.57197 0.99912 
RSI 14 693 703 0.00007 -0.00019 0.00025 
t-statistic 0.53482 -0.52974 0.92194 
RSI 17 721 716 0.00011 -0.00022 0.00033 
t-statistic 0.70333 -0.70660 1.22103 
RSI 30 781 728 -0.00003 -0.00011 0.00008 
t-statistic 0.16361 -0.17146 0.29018 
RSI 50 802 714 -0.00013 -0.00006 -0.00007 
t-statistic -0.13489 0.14576 -0.24305 
RSI 100 784 682 0.00004 -0.00031 0.00035 
t-statistic 0.69881 -0.76684 1.26929 
R S I 2 5 0 5 5 6 7 6 0 - 0 . 0 0 0 1 0 - 0 . 0 0 0 2 0 0 . 0 0 0 1 0 
t-statistic 0.21320 -0.17317 0.33461 
SF to BP subsample 94-99 
R^jg" No. of buy No. of sell Mean return for buy Mean return for sell Buy-Sell 
RSIT" 712 W79 0.00001 0.00010 -0.00009 
t-statistic -0.15581 0.17882 -0.28980 
RSI 10 721 615 -0.00016 0.00035 -0.00051 
t-statistic -0.87090 0.96824 -1.59274 
RSI 14 766 660 0.00004 0.00011 -0.00007 
t.statistic -0.12339 0.13626 -0.22486 
RSI 17 779 678 0.00004 0.00011 -0.00007 
t-statistic -013322 0.14613 -0.24193 
RSI 30 835 688 0.00036 -0.00013 0.00050 
t-statistic 0.89802 -1.02168 1.66252 
RSI 50 867 648 0.00017 0.00006 0.00011 
t-statistic 0.18401 -0.22336 0.35279 
RSI 100 858 607 0.00026 -0.00006 0.00032 
t-statistic 0.52069 -0.65547 1.01861 
RSI 250 724 591 0.00031 -0.00003 0.00034 
t-statistic 0.55809 -0.63889 1.03662 
SF to BP full sample 88-99 
Rule N o ^ b u y No. of sell Mean return for buy Mean return for sell Buy-Sell 
RSI 9 1359 1246 -0.00006 -0.00006 0.00000 
t-statistic -0.00450 0.00477 -0.00803 
RSI 10 1392 1294 -0.00007 0.00003 -0.00010 
t-statistic -0.26166 0.27471 -0.46451 
RSI 14 1472 1364 0.00005 -0.00004 0.00009 
t-statistic 0.25074 -0.26381 0.44562 
RSI 17 1516 1395 0.00007 -0.00005 0.00012 
t-statistic 0.34295 -0.36250 0.61094 
RSI 30 1631 1431 0.00016 -0.00011 0.00027 
t-statistic 0.75520 -0.82400 1.36763 
RSI 50 1673 1408 0.00002 -0.00001 0.00003 
t-statistic 0.08502 -0.09537 0.15623 
RSI 100 1666 1365 0.00013 -0.00018 0.00031 
t-statistic 0.83918 -0.95831 1.55667 
RSI 250 1293 1588 0.00011 -0.00012 0.00023 
t-statistic 0.68597 -0.59821 1.11214 
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Table 12: The Results of SF/OM for the Second Trading Rule 
SF to OM subsample 88-93 
Rule No. of buy No. of sell Mean return for buy Mean return for sell Buy-Sell 
RSI9 686 561 0.00009 -0.00010 0.00020 
t-statistic 0.64513 -0.73764 1.19752 
RSI10 701 581 0.00012 -0.00004 0.00017 
t-statistic 0.55048 -0.62384 1.01699 
RSI14 797 594 0.00013 -0.00001 0.00014 
t-statistic 0.46464 -0.56506 0.89175 
RSI17 848 590 0.00013 -0.00006 0.00019 
t-statistic 0.62474 -0.79519 1.22973 
RSI30 893 622 0.00011 -0.00009 0.00020 
t-statistic 0.65866 -0.83776 1.29597 
RSI50 883 633 0.00005 -0.00002 0.00007 
t-statistic 0.24838 -0.30995 0.48353 
RSI100 963 503 0.00006 -0.00008 0.00015 
t-statistic 0.40040 -0.61534 0.87989 
RSI250 848 468 0.00011 -0.00018 0.00029 
t-statistic 0.74996 -1.11185 1.61266 
SF to OM subsample 94-99 
Rule No. of buy No. of sell Mean return for buy Mean return for sell Buy-Sell 
RSI9 695 633 -0.00010 0.00003 -0.00012 
t-statistic -0.51096 0.54380 -0.91345 
RSI10 718 642 -0.00004 0.00001 -0.00005 
t-statistic -0.19980 0.21527 -0.35947 
RSI14 767 682 -0.00009 0.00000 -0.00010 
t-statistic -0.40582 0.43886 -0.73151 
RSI17 752 747 -0.00013 0.00007 -0.00019 
t-statistic -0.85986 0.86369 -1.49263 
RSI30 735 800 -0.00009 0.00006 -0.00015 
t-statistic -0.69786 0.65954 -1.17554 
RSI50 716 799 -0.00006 0.00002 -0.00009 
t-statistic -0.40056 0.37233 -0.66934 
RSI100 645 820 -0.00005 -0.00001 -0.00004 
t-statistic -0.21026 0.17919 -0.33727 
RSI250 516 799 -0.00010 0.00003 -0.00013 
t-statistic -0.58461 0.43723 -0.88498 
SF to OM full sample 88-99 
Rule No. of buy No. of sell Mean return for buy Mean return for sell Buy-Sell 
RSI9 1387 1197 -0.00001 -0.00004 0.00003 
t-statistic 0.15107 -0.16665 0.27515 
RSI10 1423 1229 0.00004 -0.00002 0.00005 
t-statistic 0.26881 -0.29640 0.48949 
RSI14 1566 1288 0.00001 -0.00001 0.00002 
t-statistic 0.09299 -0.10593 0.17227 
RSI17 1600 1354 0.00001 0.00000 0.00001 
t-statistic 0.04384 -0.04900 0.08041 
RSI30 1628 1452 0.00002 -0.00002 0.00003 
t-statistic 0.18230 -0.19675 0.32826 
RSI50 1599 1482 0.00000 0.00000 0.00000 
t-statistic 0.02103 
-0.02212 0.03737 
RSI100 1617 1414 0.00002 -0.00003 0.00005 
t-statistic 0.25391 -0.27765 0.46035 
RSI250 1365 1516 0.00003 -0.00005 0.00008 
t-statistic 0.43861 -0.40898 0.73404 
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Table 13: The Results of Yen/BP for the Second Trading Rule 
Yen to BP subsample 88-93 
^ule No. of buy No. of sell Mean return for buy Mean return for sell Buy-Sell 
RSTQ ^ -0.00005 -0.00008 0.00003 
t-statistic 0.04450 -0.04501 0^07752 RSI 10 674 647 0.00006 -0.00022 0.00028 
t-statistic 0.44129 -0.45349 0J7490 RSI 14 749 657 0.00004 -0.00034 0.00038 
Ustatistic 0.58862 -0.64234 1.06604 
RSI 17 766 686 -0.00021 -0.00002 -0.00019 
t-statistic -0.29403 0.31646 -0.52870 
RSI 30 757 756 -0.00013 -0.00023 0.00010 
t statistic 0.16020 -0.16035 0.27760 
RSI 50 728 788 -0.00006 -0.00039 0.00033 
t statistic 0.54286 -0.51495 0.91609 
RSI 100 579 887 0.00001 -0.00038 0.00039 
t statistic 0.69456 -0.52315 1.05462 
RSI 250 504 812 0.00009 -0.00044 0.00053 
t-statistic -0.63460 1.30398 
Yen to BP subsample 94-99 
Rule No. of buy No. of sell Mean return for buy Mean return for sell Buy-Sell 
RSI 9 662 611 0.00019 0.00001 0.00018 
0.24329 -0.25665 0.43296 t-StatlStiC ^ rt r\f\r\A-r 
RSI 10 687 636 0.00020 -0.00027 0.00047 
t statistic 0.62772 -0.66084 1.11592 RSI 14 758 660 0.00030 -0.00028 0.00058 
t.statistic 0.77236 -0.84701 1.40241 
RSI 17 792 672 0.00034 -0.00025 0.00059 
t statistic 0.7777^ -0.86769 1.42497 
RSI 30 806 713 0.00022 -0.00012 0.00034 
t statistic 0.46088 -0.50012 0.83225 
RSI 50 833 683 0.00027 -0.00024 0.00051 
t statistic 0.66320 -0.75698 1.22992 RSI 100 875 591 0.00026 -0.00026 0.00052 
t-statlstic 0.61229 ^0J9479 121862 
RSI 250 802 514 0.00023 -0.00024 0.00047 t-statistic OA^ i£2£I£j 
Yen to BP full sample 88-99 
RSie No. of buy No. of sell Mean return for buy Mean return for sell Buy-Sell 
RSI 9 1315 1269 0.00003 -0.00003 0.00006 
t statistic 0.11383 -0.11657 0.19953 
RSI 10 1361 1293 0.00009 -0.00022 0.00030 
t statistic 0.61738 -0.64179 1.09049 
RSI 14 1512 1337 0.00014 -0.00030 0.00044 
t statistic 0.90422 -0.98147 1.63306 
RSI 17 1563 1381 0.00004 -0.00013 0.00017 
t statistic 0.33962 -0.37802 0.62165 RSI 30 1569 1504 0.00000 -0.00015 0.00015 
t-statlstlc 0.31399 -0.32297 0^55162 RSI 50 1577 1516 0.00007 -0.00031 0.00038 
t-statistic 0.79950 -0.82080 1.40322 RSI 100 1474 1569 0.00011 -0.00032 0.00044 
t-statistic 0.94307 -0.90461 1.60014 RSI 250 1315 1578 0.00017 -0.00034 0.00051 
t-statistic 109976 - 0 • 画 1.79590 
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Table 13: The Results of Yen/BP for the Second Trading Rule 
Yen to SF subsample 88-93 
No. of buy No. of sell Mean return for buy Mean return for sell Buy-Sell 
R3I9 ^ 0.00014 -0.00048 0.00062 
t-statistic 0.92872 -0.85711 1^54657 
RSI 10 659 742 0.00013 -0.00033 0.00047 
t-statistic 0.69701 -0.64403 1.16137 
RSI 14 674 792 0.00010 -0.00042 0.00052 
t-statistic 0.77999 -0.70049 t28213 
RSI 17 688 809 -0.00009 -0.00026 0.00017 
t-statistic 0.24984 -0.22428 0.41060 
RSI 30 624 901 -0.00015 -0.00018 0.00003 
t statistic 0.04238 -0.03319 0.06545 
RSI 50 587 929 0.00005 -0.00025 0.00030 
t statistic 0.49007 -0.36128 0.73734 
RSI 100 541 925 0.00054 -0.00048 0.00102 
t statistic 1.63376 -1.14472 2.40653 
RSI 250 518 798 0.00015 -0.00022 0.00037 
t-statistio O J ^ -0.39872 0.80549 
Yen to SF subsample 94-99 
r S i S " No. of buy No. of sell Mean return for buy Mean return for sell Buy-Sell 
RSI 9 671 600 0.00005 -0.00051 0.00056 
0.71770 -0.77324 1.29120 
RSI 10 700 612 0.00002 -0.00033 0.00035 
t statistic 0.45739 -0.50023 0.82932 
RSI 14 737 693 -0.00004 -0.00016 0.00011 
0.15500 -0.16149 0.27409 
RSI 17 747 723 0.00007 -0.00021 0.00028 
0.39569 -0.40440 0.69289 
RSI 30 746 786 -0.00012 -0.00004 -0.00008 
t.statistic -0.12233 0.11814 -0.20825 
RSI 50 712 803 0.00020 -0.00035 0.00055 
0.83641 -0.77197 1.39290 
RsVlOO 682 783 -0.00014 -0.00006 -0.00008 
-0.11900 0.10854 -0.19706 
RST250 697 618 -0.00005 -0.00020 0.00015 
t-statistic OJ^ ±20090 O J ^ 
Yen to SF full sample 88-99 
R^ie No. of buy No. of sell Mean return for buy Mean return for sell Buy-Sell _ 
RSI 9 1315 1329 0.00008 -0.00049 0.00057 
t statistic 1.12072 -1.11284 1.93432 
RSI 10 1362 1361 0.00006 -0.00032 0.00038 
t statistic 0.75521 -0.75558 1.30838 
RSI 14 1417 1493 0.00003 -0.00030 0.00032 
t statistic 0.66657 -0.64375 1.13477 
RSI 17 1444 1540 0.00000 -0.00024 0.00024 
tsfatfetfc 0.50665 -0.48537 0.85911 
RSI 30 1388 1699 -0.00015 -0.00015 0.00000 
t statistic 0.00098 -0.00085 0.00158 
RSI 50 1329 1752 0.00007 -0.00027 0.00034 
t-statistic 0.75513 -0.62825 1.19805 
RSI 100 1263 1768 0.00011 -0.00026 0.00037 
t-statistic 0.82471 -0.65935 1.28526 
RSI 250 1348 1533 0.00004 -0.00021 0.00024 
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